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Rivals on Production and Trading of Para rubber (Hevea brasiliensis)

in Greater Mekong Sub-region (GMS)
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Abstract

The Greater Mekong Sub-region (GMS) includes Thailand, China, Vietham, Laos, Myanmar and
Cambodia. These countries play their important roles in economic development and business transaction
in the region due to a huge investment on various business transactions carried out by the Chinese traders
from China. For example, the policy on the expansion of a project viz. East West Economic Corridor (EWEC)
where various Chinese traders have involved with many respects in trading among these regional countries,
particularly the investment concerning Para rubber production. The objective of this paper was to point out
the newly established groups of Para rubber producers that relatively turn out to be the important producers,
and also the rivals against the Thai producers in the near future when Thailand hasn't well equipped with
data analysis on the improvement policy on Para rubber production. This could be the case when Thailand
may lose her opportunity to share as a business partner of the GSM countries. Thus Thailand may lose her
leading role as one of the biggest world exporters of Para rubber and unable to formulate trade direction
on prices of Para rubber. Currently, China has been extending overseas Para rubber plantations, e.g., in
Laos and Cambodia where they have rapidly increased land areas for production. Nowadays, China is the
biggest importer of Para rubber of the world due to the rapid expansion of automobile industries. In the past,
Thailand, Indonesia and Malaysia used to be the world leading suppliers of Para rubber up to 3922.8 metric
tons or about 39.22 % of total production of the world and then during the period between 2002 to 2008,
which was lesser than a decade later, the countries in the GMS were able to produce Para rubber for
exportation and in the 2008 it reached a figure of 5,844 metric tons or about 58.44 % of the world production,
particularly Vietnam where exportation of Para rubber had been rapidly increased when compared with all
other exporters. In 2005, Vietnam ranked the fourth in exporting Para rubber to China. For the above reasons,
Thailand should organize the GMS countries to establish a long term contract whether in a form of a company
or as an international agreement similar to that carried out with Malaysia and Indonesia. This could insure
the right direction for world Para rubber business hence supporting future price stability for Para rubber

raw materials among the producers of Para rubber production, particularly for Thailand.
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